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Mr. Frear, from the Committee on Banking and Currency, submitted 
the following 


REPORT 
[To accompany 8. 2447] 


The Committee on Banking and Currency, to whom was referred 
the bill (S. 2447) to amend the Federal Credit Union Act, having con- 
sidered the same, report favorably thereon without amendment and 
recommend that the bill do pass. 


GENERAL STATEMENT 


The bill introduced on January 17, 1952, by Mi Maybank would 
amend section 5 of the Federal Credit Union Ac t by providing author- 
ity to prescribe by regulation a graduated scale of annual supervision 
fees for Federal credit unions within the limits set forth in the bill. 

‘he bill provides a minimum fee that must be paid and a maximum 
fee that cannot be exceeded. The graduated scale is based on assets 
and ability to pay. It also provides that no annual fee is payable 
with respect to the year in which a charter is issued to a credit union 
nor the year in which a credit union is liquidated. 

Fede ral credit unions are cooperative associations organized for the 
purpose of promoting thrift among its members and creating a source 
of credit for provident or productive purposes. ‘The program is 
administered by the Bureau of Federal Credit Unions under the 
Federal Security Agency. The program has been in existence for 
17 vears and has experienced steady growth in numbers and assets. 
During this period the program has been supported part}, by fees from 
credit unions and partly by appropriations from the United States 
Treasury. The fee for supervision as fixed by the present act is 
$10 per ye ab ew Bedureh ceeds seeds vemardican of size and assets 
The principal source of fees at the present time is the examination 
fee which is prescribed by regulation and is now $56 per day or 50 
cents per hundred dollars of assets whichever is lower. It appears 
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to your committee, based upon figures furnished by the Pureau of 
Federal Credit Unions, that if the supervisory figure is adjusted 
upward, within the prescribed limits, that the Federal credit union 
program will become self-supporting. 

The graduated scale of supervision fees based upon assets would 
make the larger and more prosperous credit unions carry more of the 
load while it would not unduly increase the burden upon the smaller 
and less prosperous credit unions. No supervision fee is provided 
for in the year in which the credit union is chartered, and no super- 
vision fee is to be paid for the vear in which final distribution is made 
because of cancellation of the charter. Assets of liquidating credit 
unions in such year are usually small and the administrative problem 
of collecting fees for a fractional part of its final year would generally 
outweigh the value of fees collected. 

The Federal Security Agency is in full accord with the objective 
of this bill. The objective being a making of the operations of the 

sureau of Federal Credit Unions fully self-sustaining. The Bureau 
estimates that additional income provided by the increase in fees will 
make the operations fully self-supporting by the fiscal year 1954 
1955. 

The Credit Union National Association is favorable to the passage 
of this bill. The individual members of the credit unions are of the 
opinion that financial assistance by the Federal Government was 
necessary and essential during the formative years of the program, 
but that stability and financial responsibility have been obtained, 
and now the program can be and should be se lf-supporting. Appro- 
priations for the Bureau of Federal Credit Unions during its lifetime 
from the Federal Treasury aggregate about $4.5 million. 

The support given this bill by the Federal Bureau affected and the 
beneficiaries of the program is a healthy example of an awareness by 
all parties of the need for economy in Government, and also a desire 
for Saineia! independence and self-responsibility. Your committee 
feels that this is a commendable attitude and strongly recommends 
passage of this act. 


CHANGES IN EXISTING LAW IN COMPLIANCE WITH THE CORDON RULE 


In compliance with subsection (4) of the rule X XIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as re- 
ported, are shown as follows (existing law p roposed to be omitted is 
enclosed in black brackets, new matter is printed in italics, existing 
law in which no change is proposed is shown in roman): 

Second sentence of section 5 of the Federal Credit Union Act (12 
U. S. C. sec. 1755): 


[During December of each calendar vear] Not later than January 31 of each 
calendar year each Federal credit union shall pay to the [Administration a fee of 
not to exeeed $10, to be fixed by the Governor, for the cost of supervision: ] 
Bureau of Credit Unions for the preceding calendar year, a supervision fee in ac- 
cordance with a graduated scale prescribed by regulation on the basis of assets as of 
December 31 of such preceding year, but such fee shall in no event be less than $10 nor 
(subject to such minimum) more than the amounts specified in the following table: 
Provided, however, That no such annual fee shall be payable by such an organi- 
zation [for the fractional part of the first calendar year during which it is formed] 
with respect to the year in which its charter is issued or the year in which final distribu- 
tion is made in liquidation of the credit union or the charter is otherwise canceled. 
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Co 


Total assets Mazimum fee 
$500,000 or less : _._. 80 cents per $1,000. 
Over $500,000 and not over $1,000,000__ $1450, pl us 25 cents per $1,000 in excess 


of $500,000. 
Over $1,000,000 and not over $2,000,000 § Ov 5. plus 20 cents per $1,000 in excess 
of $1,000,000. 
Over $2,000,000 and not over $5,000,000. $475, plus 15 cents per $1,000 in excess 
of $2,000,000. 
Over $5,000,000 bi $925, plus 10 cents per $1,000 in excess 
of $5,000,000. 


Sec. 2. The amendment made by section 1 of this Act shall apply to supervision 


fees payable with respect to the calendar year 1952 and subsequent calendar years. 
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